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MARKET REVIEW

VNI -4.1% in June to
825 after strong early
start

Trading value surges
early in the month as
retail investors pile in

VNI supported by
$650m investment for
6% stake in Vinhomes

Large caps
underperform except
for specific stories

Vietnam stocks trade
at 15.5% discount to
regional peers

The VN Index was unable to maintain its upward momentum in June as it fell 4.1% ($TR)
despite starting the month with a more than 4% gain in the first 10 days. Selling pressure
increasingly built up as the VNI approached the psychological 900-point level. The market
fluctuated around this resistance for a few days before swiftly correcting to end the month at
825. The VNI closed the first half of 2020 down 13.8%.

Trading activity in June told the story of market sentiment: In the first 12 days of the month, daily
trading value averaged $305m, the highest level since the VNI peaked in early 2018. Over
120,000 new retail accounts were opened in 2Q20 — also a two-year high. Many penny and
small cap stocks rose sharply as a result. On 9 June, the Ho Chi Minh City Stock Exchange
crashed during the closing period due to an overload of the system as the number of orders
surged to double the 2019 average.

But sentiment turned negative and the market corrected on a resurgence of COVID cases in
some countries (not Vietnam). Trading volume then dried up, averaging only $214m per day for
the rest of the month. However, the VNI was supported by a $650m investment for a 6% stake
in Vinhomes (VHM) by a KKR-led consortium. Excluding this deal, foreigners net sold $15m for
the month. The two leading local ETFs saw opposite flows as foreigners swapped the VN30
ETF (-$21m) for the VNDiamond ETF (+$34m), which focuses on top FOL stocks. Financial
ETF VNFinlead, listed in March of this year, also received a net inflow of $12m for the month.

Large-caps underperformed, most notably consumer stocks Masan (MSN, -13.7%) and Sabeco
(SAB, -11.0%). Some stocks still enjoyed solid gains thanks to their own unique developments.
Hoa Sen (HSG) advanced a further 14.8% in June despite a 130% surge through April and May
as the company posted a strong 8M profit that completed 146% of its annual target. And
Novaland (NVL) jumped 14.5% as it divested one of its long-pending projects, thus booking a
sizable one-off gain that could ease cashflow pressure and improve its balance sheet.

Amid uncertainties about the virus and economy, Vietnam is proving to be a safe haven on both
counts. Domestic economic activity has almost fully recovered to pre-COVID levels following an
excellent response to the pandemic. Vietnamese stocks remain attractive as they trade at a
15.5% discount to regional peers while the country still expects positive GDP growth for 2020.
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ECONOMY REVIEW

Vietham’s economy
showing strong signs
of recovery

2Q20 GDP +0.36%,
among the highest in
Asia

Domestic economy
returns to growth

Currency recovers
while inflation
remains under control

Government takes
concrete actions to
boost economy

GDP growth to
accelerate to 5-6% in
2H20

ECONOMIC FORECASTS

Vietnam is showing strong signs of recovery coming out of one of the world’s shortest COVID-19
lockdowns, as seen in recent economic data. Against a stable financial backdrop, the
Government has introduced multiple stimulus measures that will jumpstart the economy in 2H20.

GDP grew 0.36% yoy in 2Q20 and 1.81% in 1H20, the lowest quarterly GDP growth rate in 30
years. However, compared with its Asian peers, whose growth rates were negative, Vietnam’s
performance was outstanding. The services sector contracted 1.76% from a year earlier, while
industrials and agriculture rose 1.38% and 1.72%, respectively.

After three weeks of social distancing, domestic economic activity has fully recovered.
Manufacturing led the way, with the June PMI rising to 51.1 from 43.7 in May, while IIP surged
from -3.1% to 7.0%. The rebound in supply was coupled with improving demand from
consumers, with retail sales +5.3% yoy despite a complete lack of international tourism. And
total trade value recovered from -17% yoy in May to +1.7% in June, driven by strong imports
(+5.7%), while exports remain slightly impacted by disruptions in global supply chains.

The VND appreciated slightly in June and has recouped almost all of its losses for the year.
Compared to peer currencies, the VND is one of the least volatile. And we expect inflation to
remain under 4% this year, with the most recent rolling 12-month CPI at 3.57%.

System stability has allowed stimulus talks to start translating into concreate actions. For
instance, the SBV ordered SOE banks to lower deposit rates by 50-75 bps, especially in the 12-
month tenor, which is linked directly to the lending rate. It also lifted the credit growth ceiling
from 10% to 19-23% for banks meeting the capital adequacy and NPL requirements. Public
investment totaled $6.5bn in 6M, an increase of 29% versus last year, but still below market
expectations of more than $30bn for 2020-21. With elections approaching in Nov, infrastructure
investments will be unfrozen.

With the domestic economy having recovered to pre-pandemic levels, Vietham’s GDP is
expected to grow by 5-6% in 2H20, and 3-4% for whole year, on (1) the absence of local COVID
transmissions; and (2) Government policies to support the economy, including stabilizing the
money supply and increasing deficit spending to 3-4% of GDP this year.

VND AMONG MOST STABLE CURRENCIES IN ASIA
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VIETNAM EQUITY (UCITS) FUND - VEF

After two months of the market cheering the lifting of social distancing, profit taking kicked in. VEF lost 3.9% in June, in line
with the FTSE VN Index. We view this as a healthy correction, as the market had performed very well in April and May.

All of the Fund’s top-10 holdings fell during the month, with the exception of Vinh Hoan Corp (VHC). Still, the companies
continued to deliver solid monthly numbers as business activity recovered strongly after the end of social distancing.

MWG stood out after successfully calming the irrational selling in 2Q by organizing many webinars during the peak of the
COVID-19 outbreak, followed by its regular quarterly analyst meeting. Investors gained confidence in MWG as the company
continued to report better-than-expected numbers in April and May. While most retail chains recorded losses in April due to
the two-week lockdown, then barely broke even in May, MWG surprised investors with its five-month results, during which
net revenue increased 11% yoy while NPAT declined by only 4%. Total sales in May were the second-highest ever, and net
profit jumped 40% mom on record-high air conditioner sales and pent-up demand after social distancing. Regarding the
company’s grocery channel BHX, new store openings accelerated significantly, with 130 new stores opened per month.
Gross margin improved to 26% from 21% at end-1Q20. Management reaffirmed its vision of BHX showing a net profit by
end-2021. MWG is trading at a 2020 PER of 9.0x. Meanwhile its foreign trading price remains at a premium of over 40%.

Leading pangasius exporter VHC was able to maintain its strong share price momentum in June as its export revenue
continued to improve mom. Orders from the US for June and July are strong, while demand from the EU is stable. We are
looking forward to a better 2H20 and expect VHC to meet its net profit guidance of VND 800bn (-30% yoy), of which higher-
value-added products collagen and gelatin will contribute 37% of NPAT and grow nearly 50% yoy in 2020. VHC will double
its gelatin capacity in 2021.

On the downside, Vietcombank (VCB) fell 5.4%. Its fundamentals remain strong, with preliminary 1H earnings flat yoy,
suggesting that 2Q alone rose 12% yoy. And its NPL ratio remained well under control at 0.8% vs a sector average of 2.4%.

PRICE AND NAV DATA

NAV Change (%) Net Assets :
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COMPANY SECTOR FTSE% NAV% CH% Infragiructure, 0.4%  Utiies, 1.5%
1 Vietcombank Banks 6.75 867 -54 Brokers, 1.2%  Cash, 1.5%
. Insurance, 4.6%
2 FPT Corp S'ware/Svcs - 828 4.4 Banks, 24.0% Transport, 4.6%
3 MB Bank Banks - 7.76 -3.1 Cons Dur, 5.6%
4 Vinhomes Property 15.50 7.41 -1.1
5 Mobile World Retail - 693 -4 ‘ atsiRes, 5%
6 Vinamilk F&B 15.01 4.84 -0.3
7 Hoa PhatGroup  Mat's/Res 1042 474 1.8 Retall, 8.0%
8 Vinh Hoan F&B - 470 49 Froperty, 16.4%
9 Vietinbank Banks - 4.63 -3.9 S'ware/Svcs, 8.3%
10 Airports Corp VN  Transport - 4.58 -0.8 F&B, 9.5% Energy, 8.7%

PLEASE READ THE DISCLAIMERS ON THE FIRST AND LAST PAGES OF THIS REPORT.
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APPENDIX 1: MACRO

Key Indicators

2019E

GDP $bn 169.7 184.0 186.0 197.6 220.1 242.4 263.9 276.8
Real GDP Growth % 54 6.0 6.7 6.2 6.8 71 7.0 4.9
Services Growth % 6.7 6.2 6.3 7.0 7.4 7.0 7.3 3.6
Agriculture Growth % 2.6 3.4 2.4 1.4 29 3.8 2.0 1.6
Ind'l and Const'n Growth % 5.1 6.4 9.6 7.6 8.0 8.9 8.9 7.4
Retail Sales Growth % 13.5 10.6 9.5 10.2 10.9 1.7 11.8 7.8
Prices
CPI (year-end) % 6.0 1.8 0.9 4.7 2.6 3.0 5.2 4.5

Money, FX & Interest Rates

Money Supply M2 % 18.0 16.0 18.0 18.0 18.0 11.3 13.1 125
Average Lending Rate % 13.2 9.7 8.6 9.0 9.3 9.5 9.7 9.0
5-yr VGB % 8.2 5.2 6.6 5.5 4.3 4.5 1.9 3.0
VND : $ $1 21,250 21,390 22,540 22,750 22,750 23,235 23,150 23,450

External Sector

Trade Balance $bn 0.0 1.9 (3.5) 1.8 2.9 6.8 9.4 13.5
Current Account $bn 6.8 6.0 3.0 3.8 6.0 9.4 71 7.9
Current Account / GDP % 4.0 3.2 1.5 1.9 2.7 3.8 2.7 2.9
FDI Registered $bn 21.6 20.3 22.8 23.4 29.7 25.5 22,5 19.9
FDI Disbursement $bn 11.5 12.5 14.5 15.8 17.5 19.1 20.4 14.9
FX Reserves $bn 32.1 34.2 31.0 411 52.0 61.0 80.0 90.0

Public Debt & Fiscal Balance

External Debt $bn 63.3 70.5 78.1 88.5 107.6 111.5 120.9 123.5
Government $bn 36.2 38.1 39.6 429 46.3 41.7 491 50.6
Enterprises (incl. FDI) $bn 271 32.8 41.2 48.5 62.8 63.8 71.8 68.5

External Debt (% GDP) % 37.3 38.3 42.0 44.8 48.9 46.0 45.8 44.6

Fiscal Balance (% GDP) % (5.0) @.7) (4.6) 4.2) (3.5) 3.7) (3.6) (5.6)
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APPENDIX 2: MARKET

Key Stock Market Data

HSX HNX UPCoM Total
30-Jun-19 30-Jun-20 30-Jun-19 30-Jun-20 30-Jun-19 30-Jun-20 30-Jun-19 30-Jun-20
Market Cap ($m) 137,203 123,889 8,031 8,817 43,142 35,859 188,376 168,565
Number of Stocks 377 380 366 357 839 904 1,582 1,641
Number of Large Cap Stocks (> $400m) 35 33 4 4 17 16 56 53
Stocks with No Room for Foreigners 19 20 9 8 19 34 47 62
Market Cap of Stocks with No Room ($m) 12,772 13,166 2,075 1,701 808 1,327 15,655 16,194
Share of Market Cap with No Room (%) 9.3 10.6 25.8 19.3 1.9 3.7 8.3 9.6

Top 25 Companies

30-June
No Company Price 2020F 2018 2020F 2018
(VND) (x) (x) (%)

1| Vingroup 89,000 | -22.6 | 12,972 | 10.40 | 80.5 513 619 5.7 5.1 3.8 0.4 0.6 0.5
2 | Vietcombank 80,300 | -11.0 | 12,834 | 10.29 | 16.1 202 145 3.1 4.1 25 1.5 0.7 1.3
3 | Vinhomes 75,500 ( -11.0 | 10,702 | 8.74 | 17.2 128 9.2 5.7 5.0 2.7 0.4 1.3 -
4 | Vinamilk 112,700 | -3.3 | 8,457 | 6.78 | 227 213  20.0 8.1 7.4 6.7 3.6 3.9 5.4
5 |BIDV 37,900 [ -179 | 6,569 | 527 | 21.0 293 209 2.3 25 1.8 0.1 26 -
6 |PVGas 69,000 | -26.4 | 5691 | 456 | 148 154  20.1 3.7 3.7 29 4.8 4.6 4.3
7 | Airports Corporation VN 58,300 | -22.3 5,469 - 35.5 222 1142 6.4 4.4 3.3 1.0 1.2 -
8 | Sabeco 157,000 | -29.9 | 4,339 | 348 | 438 307 254 | 114 7.8 5.6 23 0.8 3.7
9 | Vietinbank 21,6550 [ 341 3458 | 277 | 180 110 114 1.1 1.0 0.9 - - -
10 | Hoa Phat Group 26,800 | 14.0 3,189 | 2.56 8.0 9.1 8.0 1.6 1.4 1.3 - - 1.9
11 | Techcombank 19,550 | -17.0 2,949 | 236 | 10.7 8.2 6.1 1.7 1.3 0.9 - - 5.1
12 | Masan Group 54,100 | -4.2 2,725 | 219 [ 183 119 3838 3.1 1.5 1.4 1.5 0.6 -
13 | Novaland 61,500 | 34 | 2569 | 206 | 185 165 18.9 3.1 25 2.3 - - -
14 | Vietjet Air 108,000 | -26.1 2,438 | 2.02 | 122 2041 neg 4.6 5.1 4.5 3.1 0.7 4.7
15 | Vincom Retail 24,800 | -27.1 2428 | 200 [ 270 271 219 23 29 1.9 - 3.2 -
16 | VEAM Corp 42,100 | -6.4 2,411 - 7.4 8.2 8.3 2.1 22 2.1 1.2 - -
17 | Petrolimex 44,500 | -16.3 2,284 | 199 [ 169 16.1 2838 3.0 29 2.2 6.6 5.3 3.3
18 | VP Bank 20,450 2.3 2,148 1.74 6.7 5.9 5.5 1.4 1.2 1.0 0.3 - 4.5
19 | Military Bank 16,600 | -20.2 1,725 | 1.40 7.2 6.6 52 1.3 1.3 0.9 2.7 2.7 -
20 |ACB 22,800 [ 0.0 1,634 - 7.2 6.3 57 1.8 1.4 1.2 0.3 - 4.4
21 | Mobile World 80,800 | -29.1 1,577 | 127 | 130 132 9.0 4.2 4.2 24 1.3 1.3 1.8
22 |FPT 45,650 | -10.0 1542 | 124 | 110 140 115 2.1 2.8 23 6.6 3.8 4.8
23 | Vietnam Airlines 25,100 | -25.6 1534 | 123 | 243 253 neg 2.2 26 2.8 3.3 3.6 -
24 | Bao Viet Holding 45,500 | -33.7 1,455 | 117 | 621 463 282 4.2 27 1.7 1.2 1.4 -
25 | HD Bank 24,800 | -10.0 1,032 | 0.84 [ 105 7.5 55 1.9 1.4 1.0 4.3 0.6 -
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Fund Bloomberg ISIN SEDOL CUSIP Listed
VEF-A VIETNAM ID IEOOBD5HPH84 n/a n/a n/a

VEF-B VIETEUR ID IEOOBV8WVB25 n/a n/a n/a

Price Providers Funds Bloomberg Reuters Contact

SEIl Investments VEF _ _ Transfer Agency Department

TADublin@seic.com

VEF

Subscription & Withdrawals Daily

The Fund has appointed SEI Investments — Global Fund Services Limited as its fund administrator and transfer agent,
and SEI Investments — Depositary and Custodial Services (Ireland) Limited as its depositary. A range of third-party
fund platforms also include VEF in their product offerings, including Clearstream (www.clearstream.com), Fundsettle
(www.euroclear.com), Banco Inversis  (www.inversis.com), IFSAM (www.ifsam.lu), Pareto  Securities
(www.paretosec.com), Attrax (www.attrax.lu), MFEX (www.mfex.com) , and Allfunds (www.allfunds.com).

Disclaimer

This is an advertising document. It is issued by Dragon Capital Markets Limited on behalf of Dragon Capital Management (HK) Limited (“Dragon Capital”)
for the information of shareholders in the Fund, and other eligible recipients.

This document is neither a prospectus nor an offer or invitation to apply for shares in the Fund. All information in this document remains subject to revision
and amendment at any time. Dragon Capital makes no representation or warranty as to the accuracy, completeness or context of the document, and
expressly disclaims all liability whatsoever arising from reliance upon this document or any part of it.

You are advised to exercise caution in relation to this document. Past performance is no guarantee of future performance, and the value of shares in the
Fund (and the income derived therefrom) may go down as well as up. The NAV of the Fund is calculated by reference to the closing price of the relevant
shares on the Vietnamese stock exchanges. The Fund is subject to certain foreign ownership limits because it is domiciled outside of Vietnam, therefore
the price at which the Fund can trade shares may be different from the price at which shares are traded locally. If you have any doubt about any
information contained in this document then you should obtain independent professional advice.

All rights reserved. The information contained in this document may be confidential and must not be distributed or otherwise made available to third parties
without the consent of Dragon Capital, and then only to such recipients who have confirmed that distribution of such information is in compliance with all
securities laws and regulations which apply to them.

Representative and Paying Agent in Switzerland: The representative and paying agent in Switzerland are Oligo Swiss Fund Services SA, Avenue
Villamont 17, 1005 Lausanne, Switzerland and Helvetische Bank AG, Seefeldstrasse 215, 8008 Zurich, Switzerland respectively. The prospectus, the key
investor information documents (KIIDs), the articles of incorporation as well as the annual and semi-annual reports may be obtained free of charge from
the representative in Switzerland.

UCITS HAVE NO GUARANTEED RETURN AND PAST PERFORMANCE DOES NOT GUARANTEE FUTURE PERFORMANCE.

© Dragon Capital 2020
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