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Macroeconomics: Stock Market:

»  Public investment disbursements surged 34.5% YoY in »  The VNI rose 11.5% in August (total return USD terms),
August, while implemented FDI rose 12.5%, lifting total its strongest month since May 2020, briefly approaching
registered commitments 27.3% YoY to $26.1bn. 1,700 before profit taking set in to close at 1,682.

»  Credit growth reached 11.1% YTD, while CPI held at 3.2% P Liquidity was exceptional, with combined average daily
YoY and core inflation eased slightly from July, keeping turnover of $1.9bn and a $3.3bn peak, as retail-driven
price pressures contained. flows absorbed foreign selling to power the rally.

»  Industrial production rose 8.9% YoY in August, though P IPO activity accelerated with TCBS close to finalising a
PMI moderated to 50.4 as orders normalised following S4bn listing, and VP Bank Securities preparing to raise
July’s spike. approximately $170mn.

CHARTS OF THE MONTH
Public Investment Disbursement Accelerates Financials Led VNI's Strongest Gain Since May 2020
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Vietnam’s equity market delivered another strong month in August, with the VNI repeatedly setting new records and briefly approaching 1,700
before late-month profit taking. The index gained 11.5% in total return USD terms, its best performance since May 2020. Liquidity was
exceptionally strong, with combined daily turnover averaging $1.9bn and peaking at $3.3bn on 5 August. Domestic participation was a key
driver, with more than 250,000 new trading accounts opened in August, up 13.8% MoM. This offset continued net foreign selling, which was
concentrated in a Vingroup block trade and in banks, steel, and technology. The rally is still being driven primarily by domestic retail investors,
while foreign flows remain cautious. Momentum and liquidity are strong, but volatility is likely to persist, with profit taking and shifts in trade,
geopolitics, or FX acting as potential triggers.

Notably, the equity market's IPO pipeline has reignited with strong momentum. Techcom Securities (TCBS) is finalising its listing, which is
expected by year-end. With a projected market capitalisation above $4.0bn, TCBS could become Vietnam's largest listed brokerage. This has
already triggered a mid-August re-rating among peers, underscoring the sector’s sensitivity to listing milestones and showing how upcoming
IPOs can act as catalysts. Following TCBS's lead, VP Bank Securities is also preparing for an IPO, aiming to raise approximately $170mn with a
potential float of 25% expected within the coming quarters. Additional offerings are anticipated from infrastructure and retail-oriented
groups including Gelex Infrastructure, CP Group, Highland Coffee, and spin-offs from Mobile World retail chains.

Macro and sector indicators reinforced the positive backdrop. Public investment disbursements surged 34.5% YoY in August, while
implemented FDI rose 12.5%, lifting total registered commitments 27.3% YoY to $26.1bn, highlighting the strong support from both public and
private capital. Trade activity maintained double-digit growth, with August exports rising 14.5% YoY and imports climbing 17.7%, resulting in a
monthly trade surplus of approximately $3.7bn. Inflation remained well controlled, with August CPI up 3.2% YoY and core inflation stabilising
around 3.2%, slightly easing from July. Industrial production expanded by 8.9% YoY, while PMI retreated marginally to 50.4 as order flows
normalised from July’s elevated levels. The banking sector saw high credit growth of approximately 11.1% YTD. The State Bank halved reserve
requirements for banks under transfer programmes and used cancellable forward contracts to stabilise the VND, which has depreciated
about 3.3% YTD, reflecting a willingness to act decisively to support both liquidity and currency stability.

The government also advanced the regulation of digital assets, with Resolution 5/2025 launching a five-year pilot framework for issuance and
trading. Licensed platforms will require a minimum of approximately $380mn in capital with majority institutional backing, while foreign
ownership will be capped at 49%. Transactions must be settled in VND, and only Vietnamese firms may issue new assets, which will be
available exclusively to foreign investors. With Vietnam already ranking 5th globally in crypto adoption and an estimated $100bn in holdings,
the framework is a significant step in formalising a rapidly expanding market. We believe this framework reduces the risk of speculative
volatility by limiting unregulated platforms, while aligning with the broader push to deepen Vietnam’s capital markets. It also signals the
government’s intent to position the country as a regulated hub for digital assets in Asia, which could attract new capital inflows, but will
depend heavily on execution.
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Key Indicators

Item Unit 2020 2021 2022 2023 2024E 2025F
GDP Sbn 346.6 366.1 408.8 430.0 476.3 529.5
Real GDP Growth % 2.9 2.6 8.0 5.1 7.1 8.0
Services Growth % 25 1.2 10.0 6.9 7.4 8.9
Agriculture Growth % 2.8 2.9 3.4 2.6 3.3 55
Ind'l and Const'n Growth % 3.3 4.1 7.8 35 8.3 8.7
Retail Sales Growth % 2.6 -3.8 10.2 8.3 9.0 9.4

Prices
CPI (Average YoY) % 3.2 1.8 3.2 3.3 3.6 4.2
Money, FX and Interest Rates
Money Supply M2 % 14.5 8.9 6.2 12,5 127 145
Average Lending Rate % 8.6 8.5 13.7 8.7 8.4 8.4
5-yr VGB % 11 0.9 4.7 1.6 1.4 1.9
VND: S S1 23,085 22,800 23,550 24,250 25,450 26,500
External Sector
Trade Balance Sbn 19.9 33 12.4 28.0 24.4 18.8
Current Account Sbn 15.1 -7.8 -15 17.4 20.7 14.6
Current Account / GDP % 4.3 -2.1 -0.4 4.0 /A 2.8
FDI Registered Sbn 285 38.5 27.7 36.6 35.0 31.0
FDI Disbursement Sbn 20.0 19.8 22.4 23.2 25.4 23.1
FXReserves Sbn 98.0 106.5 85.0 89.0 80.0 75.0
Public Debt Fiscal Balance

External Debt Sbn 130.1 138.8 141.2 138.0 140.3 151.0
Government Sbn 49.0 47.9 48.8 44 445 47.8
Enterprises (incl. FDI) Sbn 81.1 390.9 92.4 93.6 95.8 103.2
External Debt (% GDP) % 37.5 37.9 34.5 30.3 30.3 30.1
Fiscal Balance (% GDP) % -3.9 -4.0 -4.0 -3.6 -3.6 -4.2

All forecasts are Dragon Capital estimates
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Key Stock Market Data
HSX HNX UPCoM Total
31-Aug-24 | 31-Aug-25 | 31-Aug-24 | 31-Aug-25 | 31-Aug-24 | 31-Aug-25 | 31-Aug-24 | 31-Aug-25
Market cap (Smn) 211,97 276,568 13,502 15,861 59,250 55,786 284,722 348,215
Number of stocks 396 391 312 303 878 889 1,586 1,583
Number of large cap stocks (> $400mn) 75 86 1 1 17 20 103 117
Stocks with no room for foreigners 60 61 92 101 263 290 415 452
Market cap of stocks with no room (Sm) 16,948 28,223 1,964 2,584 20,074 20,907 38,986 51,714
Share of Market Cap with No Room (%) 8.0 10.2 14.5 16.3 33.9 37.5 13.7 14.9
Top 25 Companies by Market Cap
31-Aug | Price Mkt Wt PER PBV Yield
No |Company Price YTD Cap inVNI | 2024 2025E 2026E | 2024 2025E 2026E | 2024 2025E 2026E
(VND) | (%) | (Sm) | (%) (x) (x)  (x) (x) (x)  (x (%) (%) (%)
1 |Vietcombank 68,600 | 125 | 21,753 | 7.60 | 173 180 61| 26 25 22 - - -
2 |Vingroup 128,300 | 216.4 | 18,760 6.70 13.0 42.3 41.9 1.1 3.3 3.1 0.4 - -
3 | Vinhomes 104,500 | 161.3 | 16,289 5.70 5.2 10.8 9.4 0.8 1.7 1.5 0.4 - -
4 |BIDV 42,850 141 11,418 | 4.30 13.5 14.9 13.2 1.9 1.8 1.7 - - -
5 | Techcombank 39,600 60.6 | 10,649 | 3.90 8.4 1.9 10.0 1.2 1.7 1.5 3.0 1.7 2.1
6 | VP Bank 35,000 87.2 | 10,538 | 4.00 9.4 14.0 na 1.0 1.7 15 5.2 22 27
7 | Vietinbank 51,300 357 | 10,454 | 3.80 8.9 10.1 8.7 1.4 1.6 1.4 - - -
8 |MBBank 27,750 69.4 8,483 | 3.00 6.0 8.8 7.4 1.2 1.6 1.4 2.1 - -
9 | Airports Corporation VN 61,700 | -20.1 8,306 - 29.1 229 20.5 4.6 3.0 2.6 - - -
10 |Hoa Phat Group 27,500 23.8 8,010 | 2.80 14.2 12.9 9.7 1.5 1.7 1.4 - 15 15
n |FPT 101,600 | -22.7 6,568 | 2.40 31.0 20.8 17.8 7.5 4.6 4.0 1.5 22 26
12 | PV Gas 63,800 -0.5 5,842 2.20 15.2 12.7 13.8 2.6 2.4 23 8.7 5.3 5.3
13 | Asia Commercial Bank 27,800 | 290 5,419 | 2.00 6.7 8.0 7.0 1.3 1.4 1.2 3.4 1.3 1.4
14 |Masan Consumer 130,200 | -26.0 5,221 - 23.2 21.3 20.3 16.9 8.5 7.7 12.4 3.4 3.4
15 | LienViet Post Bank 45,000 54.6 5,101 | 2.00 8.9 14.4 13.1 2.0 27 22 - - -
16 | Vinamilk 60,300 -1.5 4,783 1.70 15.2 16.1 14.9 4.0 4.1 4.1 6.2 7.2 7.2
17 |Masan Group 83,000 18.6 4,554 1.60 50.4 35.0 29.0 3.3 3.6 32 1.7 1.4 1.4
18 |HD Bank 33,450 31.2 4,437 1.60 7.0 7.2 6.0 1.6 1.7 1.3 3.3 - -
19 | Mobile World Inv. Corp. 78,000 29.7 4,376 1.50 23.6 19.4 14.7 3.2 3.5 3.0 0.8 1.3 1.3
20 | Sacombank 55,600 50.7 3,978 | 150 6.9 6.4 53 1.3 1.5 1.2 - - -
21 | Vietnam Airlines 31,000 37.3 3,664 1.40 8.4 8.6 9.9 neg 1.6 6.3 0.4 - -
22 |Vietjet Air 144,500 44.5 3,244 1.10 38.6 26.3 23.9 32 3.9 3.4 0.1 - -
23 |SSI 42,200 62.0 3,158 1.00 18.4 21.6 18.5 1.9 2.8 2.6 3.0 - -
24 | Binh Son Refining 26,500 16.2 3,118 120 | 12.0 35.0 36.8 1.3 1.5 1.5 3.1 26 2.6
25 |VIB 22,600 36.0 2,920 1.10 8.1 9.8 8.4 1.3 1.6 1.4 5.4 - -

All forecasts are Dragon Capital estimates
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This document has been prepared by Dragon Capital Management (HK) Limited. It is provided to you following your
express request to be included in such communications, and your confirmation of eligibility to receive the same. If you
wish to unsubscribe from future updates at any time, please email unsubscribe@dragoncapital.com.

This document is a review of the investment case for Vietnam, and all information is for background purposes only. The
document is neither a prospectus nor an offer or invitation to apply for any securities or any other instrument or
investment and neither this document nor anything contained herein shall form the basis of any contract of
commitment whatsoever. Any investment performance and market information provided in this presentation, including
information about any particular companies, are provided for illustrative purposes only and are not investment
recommendations.

Past performance is not necessarily a guide to future performance. Certain statements included in this document are
forward-looking and are therefore subject to risks, assumptions and uncertainties that could cause actual results to
differ materially from those expressed or implied because they relate to future events. Consequently, the actual
performance and results of the market or companies could differ materially from the expectations set out herein.
Accordingly, no assurance can be given that any particular expectation will be met, and you are cautioned not to place
undue reliance on forward-looking statements which speak only at their respective dates.

The information and opinions in this presentation (which includes information drawn from public sources) are subject
to change without notice, update, revision, further verification and amendment. Dragon Capital makes no
representation or warranty as to the accuracy, completeness or context of the presentation, and expressly disclaims all
liability whatsoever arising from reliance upon this presentation or any part of it.

This document must not be distributed or otherwise made available to third parties without the consent of Dragon

Capital, and then only to such recipients who have confirmed that distribution of such information is in compliance with
all securities laws and regulations which apply to them.
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